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18 SCENARIO MODELING-WHY IT IS SO 
POWERFUL FOR RETIREMENT PLANNING

Retirement Planning using Scenario Modeling 

The beauty of scenario modeling advocating this course is that you can adjust the outlook of your 
retirement landscape any time that you want.

For example, this is something that is in continuation of an appearance really of the fact that if you 
have one million and you have Rs 2,400 money for expenses or 22 years or the day you pass away 
this is how you turn out but if you do not have one million and you only have maybe eight hundred 
thousand. 
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So it turns out that when you pass away it cannot last to survive your spouse expenses like when she 
is seventy-eight.

A lot of people think there is a way to find the extra 200 thousand savings to be put into your retire-
ment fund. It’s not easy we’re talking about a huge lump sum of amount here. You’re going to get 
the most important takeaway in this chapter is that if you only have an eight hundred thousand in-
stead of one million and you realize that to sustain your retirement lifestyle, it is not enough for your 
spouse at the age of seventy-nine. So you can adjust here say if you reduce your expenses by 400 at 
the onset of your retirement and see how this turns out.
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How about if you adjust it to one thousand eight hundred and see how this turns out. It is just 
enough for you to last for you and your spouse before you both pass away. It is easier to save to 
get two hundred thousand into a retirement fund or do you find it easier to reduce your monthly 
expenses from 2400 to 1800 per month at the onset of your retirement. So most people will find it 
easier to reduce the expenses rather than find how to save or get the extra two hundred thousand 
retirement funds. So this is the most important thing of this module and this scenario modeling anal-
ysis gives you a very good way to look at this and do it for yourself and whether you want to do it for 
the next step.
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For this example, if you were given a choice whether you want to reduce expenses, so it can last you 
to the next twenty-four years. All you want to think of ways to get 200 thousand more into the re-
tirement fund and you will find it a lot more to reduce expenses to find that extra amount of money 
to be in the retirement fund.


